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FAIR

Unfair impact of climate change CLIMATE
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What should be the focus of a fair climate policy? Eﬂ'.:mg

Closing the emissions gap Closing the climate finance gap

limit global warming to 1.5°C reduce climate inequality

Developing countries will require new investments of up to
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In 2018, the Intergovernmental Panel on Climate <
Change (IPCC) confirmed that in order to limit global . \
warming to 1.5°C, the world needs to halve CO2 Corporate sector plays a crucial
emissions by around 2030 and reach net-zero COz , . . .. o
emissions by mid-century. In addition, the IPCC stresses role in dri ving the transition to a
the need for deep reductions in non-CO2 emissions across b o I.
the economy to achieve this limit. k Zero-caroon resi 'ent economy. )




Best practice corporate climate action CLIMATE

the contextual framework for offsetting emissions FUND

PILLAR 1 - Measure + disclose PILLAR 3 - Finance the transition to a zero-carbon resilient economy

* Define a corporate climate finance commitment
v" Reported GHG emissions multiplied by cost of a high quality carbon credit
v" Reported GHG emissions multiplied by social cost of carbon
v" 1% of profits to close the climate finance gap

* Follow the GHG Protocol + third party verification.

* Transparently report full scope 1,2 and 3 emissions

* Implement an internal or “shadow” price on the global
carbon, high enough to materially affect transition to a *  Fulfil these commitments by using one or several options
. . . . . zero-carbon a. Insetting: initiate climate projects within value chain both upstream
investment decisions. (Guidance: th ial e
estment decisions. (Guidance: Use the socia resilient and downstream that quantify and certify emission reductions

cost of carbon). economy and/or improve climate resilience.

b. Offsetting: Purchase verified emissions reductions (VERs) from, or
invest in, certified carbon reduction projects (Gold Standard,
Fairtrade, VCS, CDM, Plan Vivo) outside value chain.

PILLAR 2 - Reduce climate impact
and risk in line with science

climate
. . impact + risk
* Adopt a validated science i it With PILLAR 4 - Advocate
based NetZero target (SBT science
NetZero). Optional: join the SBT e foggfiré)yng * Influence market or policy developments
initiative : . . .
impact and amewcrs Engage suppliers in climate strategy

risks

* Define a transition plan o )
* Educate and inspire your investors,

* Implementation + third party The f " ‘ te climate st dshi employees, and customers about climate
verification € four piliars of corporate climate stewardship impacts and your climate strategy
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FAIR

A climate postive approach CLIMATE
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Offsetting afemigsions with cheap ~ Net-emissions

carbon cyfdits <5 ENR High impact offset projects that focus
on mitigation and adaptation!

quality carbon credits than to offset all
emissions with low quality credits

I I Better to offset partially with high

e year Target year

Base year Target year

Figure 4. Replacing abatement with carbon crxdits

Figure 7. Climate positive approach
representing emission reductions



FAIR

Developing a Fair Carbon Value Chain CLIMATE

Sustainable Household Energy (SHE)

Energy efficiency and renewable energy

Nature Based Solutions (NBS)

Carbon sequestration and climate change adaptation
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FAIRTRADE

CARBON CREDITS"
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India=Heusehold Biogas
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Gold Standard

Provide end user

subsidy on SHE

appliances and

support value
chain actors

4

Peru - Reforestation

Provide training and
financial incentives
to stimulate climate

\ smart agriculture.

FUND

+ Sustainable development

Invest in projects that focus on climate change
mitigation and adaptation and that contribute to a
wider range of SDG’s.

+ Additionality

The price of a carbon credit should reflect the true
cost of reducing 1 tonne of CO2 within the project.
The project should contribute to additional and
permanent future emission reductions.

+ Transparency

Carbon developers and retailers should be able to
show carbon credit buyers how funds are spent in
the project.

+ Fairness

Carbon finance should reach the people that have
contributed the least and are most vulnerable to
climate change.

+ Customized projects
With significant demand and commitment FCF can
develop tailor made projects for corporate clients.



